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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS 


Clarence L. Turner, chairman of the 
Philadelphia chapter of the Pennsylvania 
Institute of Certified Public Accountants, 
has provided for release a summary of the 
plans for entertainment of members and 
guests attending the annual meeting of the 
American Institute of Accountants, Septem- 
ber 14 to 17, 1931. 


Following is the programme of entertain- 
ment: 


Monday, September 14th 


Golf tournament to be held on the 
west course of the Merion Cricket 
club, Merion, Pennsylvania. 
Team competition for Missouri 
Golf Trophy and prizes for low 
individual scores. 


1 p.m. Luncheon at the Merion Cricket 
club for all those participating in 
the golf tournament. 

2 p.m. Tee off for the tournament. Fee of 


$5 will be charged each partici- 
pant, which will cover greens fee 
and luncheon, but not caddy fee. 


Tuesday, September 15th 


10 a.m. Tour of John Wanamaker store for 
the ladies. View of Philadelphia 
from the roof, picture galleries, 
Egyptian hall and the great organ, 
which will be played, together with 
the chimes, for the visitors. 

12:30 p.m. Luncheon at the hotel. 


3:50 p.m. Photograph of group at Valley Forge. 

4 p.m. Visit Washington’s headquarters at 
Valley Forge. 

4:45 p.m. Return trip to Green Hill Farms. 

6 p.m. Dinner at Green Hill Farms. 

7:30 p.m. Return trip to hotel. 

9 p.m. Card party at hotel for the ladies. 
Prizes will be awarded for high 
scores. 


Wednesday, September 16th 


Motor trip for the ladies to places of 
historical interest. Each group 
will be accompanied by a com- 
petent guide who will describe the 
places visited. 


The ladies of Philadelphia have organized 
a committee to take charge of entertainment 
of ladies accompanying members or guests 
in attendance at the meeting. The person- 
nel of the ladies’ committee is as follows: 


Mrs. Gardner W. Kimball, chairman 
Mrs. D. Vincent Johnston 
Mrs. John F. Kerslake 
Mrs. William R. Main 
Mrs. John K. Mathieson 
Mrs. Edward P. Moxey, Jr. 
Mrs. John C. Parry, Jr. 
Mrs. Francis Small 

Mrs. Clarence L. Turner 
Mrs. William J. Wilson 
Mrs. John H. Zebley, Jr. 


The general committee of the Philadelphia 


10 a.m. 


1 p.m. Motor trip to Valley Forge. chapter appointed to make arrangements 
3 p.m. Services in memorial chapel at for entertainment features of the programme 
Valley Forge. is composed of the following: 
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Edward P. Moxey, Jr., chairman 
Clarence L. Turner, ex-officio 
Horace P. Griffith 

J. Cyril McGarrigle 

Joseph M. Pugh 

George Wilkinson 

William J. Wilson 

Michael H. Sigafoos, treasurer 
John H. Zebley, Jr., secretary 


Messrs. Pugh, Griffith and Wilson are 
acting as a sub-committee in charge of 
arrangements for golf, with Mr. Pugh 
serving as chairman. Mr. Wilkinson has 
undertaken the responsibility for the special 
service at the memorial chapel at Valley 
Forge and Mr. McGarrigle is acting as a 
sub-committee of one in charge of publicity 
and photographs. 


Following is the final draft of the formal 
programme, which contains slight altera- 
tions of the original draft published in the 
June Bulletin: 


Monday, September 14th 


10 a.m. Meeting of council. 

8 p.m. Meeting of accountancy examiners. 
Address: ‘‘Endorsement of out-of- 
state C. P. A. certificates,” by 
Walter N. Dean, secretary of the 
New York state board of certified 
public accountant examiners. 


Tuesday, September 15th 


9:30 a.m. Invocation. 
Address of welcome. 
Response. 
Reports of officers, council and com- 
mittees. 

10:30 a.m. Address: ‘Current tendencies in 
accountancy legislation,” by Mau- 
rice E. Peloubet, New York, 
chairman of committee on state 
legislation, American Institute of 
Accountants. 

11:30 a.m. Address: ‘Legal phases of profes- 
sional regulation,’’ by Spencer 
Gordon, Washington, D. C., of 
Covington, Burling & Rublee, 
counsel for the Institute. 

Discussion. 

8 to Address: ‘‘Financial aspects of rail- 

8:30 p.m. road regulation,’ by Emory R. 
Johnson, dean of Wharton School, 
University of Pennsylvania. 


8:30 to 
10 p.m. 


Addresses: ‘‘The scope of the small 
accounting firm:’’ 

From the point of view of the in- 
dividual practitioner, Charles F. 
Rittenhouse, Boston, member of 
council of the American Insti- 
tute of Accountants. 

From the point of view of the large 
firm, John F. Forbes, San 
Francisco, member of council of 
the American Institute of Ac- 
countants. 

Discussion. 


Wednesday, September 16th 


9:30 a.m. Business session. 

Election of officers. 

Address: ‘Accountants’ liability at 
law,” by Roger S. Baldwin, at- 
torney, New York, of Baldwin, 
Hutchins & Todd. 

11:30 a.m. Address: ‘Accountant’s certificate 
in view of present indications of 
his responsibility,’’ by James Hall, 
New York, member of executive 
committee, American Institute of 
Accountants. 

Discussion. 

2 p.m. Address: ‘Difficulties arising in con- 
solidated balance-sheets,’’ by Wal- 
ter A. Staub, New York, member 
American Institute of Ac- 
countants. 

2:45 p.m. Address: “Relations of client and 
accountant,” by F. H. Hurdman, 
New York, past president of the 
American Institute of Ac- 
countants. 

Discussion. 

7:30 p.m. Annual banquet. 

Toastmaster, Arthur Berridge, Port- 
land, Oregon, member American 
Institute of Accountants. 

Address by Dr. Theodore J. Gray- 
son, professor of finance, Wharton 
School, University of Pennsyl- 
vania. 


Thursday, September 17th 
9:30a.m. Meeting of council. 


The committee on meetings wishes par- 
ticularly to point out that the meeting place 
this year affords an opportunity to many 
members to attend an annual meeting of the 
Institute without the necessity of an ex- 
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tended trip. For several years an annual 
meeting has not taken place in a city ad- 
jacent to New York and the other large 
eastern centers. The committee hopes that 
the great numbers of Institute members 
resident in that section of the country will 
take advantage of the situation. 

The Bellevue-Stratford hotel, head- 
quarters for the meeting, requests that 
persons planning to attend the meeting 
make room reservations as soon as possible, 
so that desirable accommodations may be 
held for them. In writing the hotel, refer- 
ence should be made to the Institute meeting 
in order to take advantage of special rates 
for that occasion. 


Nominations for Institute Offices 


The report of the committee on nomi- 
nations of the American Institute of Ac- 
countants has been sent to members, with 
the official call for the annual meeting to 
be held September 15 and 16, 1931, at 
Philadelphia, Pennsylvania. 

The report recommends the election of 
the following members to the respective 
offices: 


President: 
Charles B. Couchman, New York 
Vice-presidents: 
George Armistead, Texas 
Will-A. Clader, Pennsylvania 
Treasurer: 
Allan Davies, New York 
Council for five years: 
Arthur Andersen, Illinois 
Clem W. Collins, Colorado 
Anson Herrick, California 
William M. Lybrand, New York 
Ira B. McGladrey, Iowa 
S. L. G. Sutherland, Massachusetts 
A. F. Wagner, Illinois 
Council for two years (to fill vacancy): 
Thomas M. McIntyre, Tennessee 
Auditors: 
F. P. Byerly, Pennsylvania 
H. H. Dumbrille, New York 


The members of the committee on nomi- 
nations, who were unanimous in _ their 
recommendations, are Walter A. Musgrave, 
Connecticut; Walter Mucklow, Florida; 
Eric A. Camman, New York; John P. 
Dawson, Illinois; Eustace LeMaster, Wash- 
ington; W. I. Nicholson, Oklahoma; and 
Sidney W. Peloubet, New Jersey. 


American Institute of Accountants’ 
Examinations 


The board of examiners of the American 
Institute of Accountants will conduct 
written examinations November 12 and 13, 
1931. Applicants who wish to sit for ex- 
amination should file applications at least 
sixty days in advance. 


Elections 


In the absence of protest the president of 
the Institute on August Ist declared elected 
as members and associates of the Institute 
the following applicants who had been 
recommended by the board of examiners and 
approved by the council: 


Advanced to Membership: 


Charles W. Hatter, Baltimore 
Raymond P. Myer, Racine, Wisconsin 
Joseph N. Tropp, New York 


Admitted as Members: 


Alfred C. Brombach, Philadelphia 

Marshall G. Knox, Indianapolis 

Charles W. Neumoyer, Easton, Pennsylvania 
Julius J. Rauh, New York 

Fred A. Schlossstein, St. Louis 


Admitted as Associates: 


George H. Bald, Baltimore 

Harry Barnett, New York 

Buford D. Battle, Shreveport, Louisiana 
John G. Coffin, Detroit 

Louis S. Goldberg, Sioux City 

Louis C. Hawkins, Amarillo 

Charles D. Haynie, Baltimore 

Milton Hudders, New York 


Library Acquisitions 


During the past month the library of the 
American Institute of Accountants has 
acquired the following publications: 


CASTENHOLZ, WILLIAM B. Solution to the Ap- 
preciation Problem (with a supplementary article 
entitled, ‘‘This thing called depreciation”). La 
Salle Extension University. 

HARTMAN, Dennis. Practice and Procedure in 
Income-tax Cases (as shown by court, treasury and 
board of tax appeals decisions and internal-revenue 
rulings). Legal Publishing Society, Inc. (1931). 

University of Illinois, College of Commerce. 
Grocery Wholesaling in Illinois from 1900 to 1929. 
Bulletin number 36. 
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Lee, Jay M. Minimizing Taxes. Vernon Law 
Book Company. 

Miter, ANDREW. Practical Cost Accounts Ap- 
plicable to Various Industries (with 30 forms and 
graphs). Gee & Co. (1931). 


Bureau for Placements 


The bureau for placements of the Ameri- 
can Institute of Accountants, with which all 
members and associates are familiar, wishes 
to draw attention to the following list of 
cities in which college graduates whose 
applications have been approved by the 
committee desire positions with public 


accounting firms: 


Atlanta Memphis 
Baltimore Milwaukee 
Boston Minneapolis 
Buffalo Mobile 
Cedar Rapids New Orleans 
Charlotte, North Caro- New York 
lina Norfolk 
Chicago Oklahoma City 
Cincinnati Philadelphia 
Cleveland Pittsburgh 
Dallas Portland, Oregon 
Dayton Richmond 
Denver Rochester 
Des Moines St. Louis 
Detroit Salt Lake City 
Grand Forks, North Da- San Francisco 
kota Seattle 
Hammond, Indiana Shreveport 
Harrisburg Spokane 
Houston Syracuse 
Indianapolis Tacoma 
Jackson, Mississippi Tampa 
Kansas City, Missouri Tulsa 
Lincoln, Nebraska Utica 
Los Angeles Washington, D. C. 


While the cities mentioned are the prefer- 
ences of applicants, many of the men are 
willing to accept positions in any city. 

More than 100 approved applicants, most 
of whom were graduated last June from 
colleges in various parts of the country, are 
now available for employment in account- 
ants’ offices. 

Applicants registered with the bureau 
have been advised that in all probability 
positions would not be available before the 
fall, and in all cases the applicants have 
agreed to wait. Therefore, if members of 
the Institute believe that they will require 
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the services of juniors in the fall it is sug- 
gested that they interview applicants at 
once, and if the men are acceptable make 
definite arrangements for their employment 
at a later date. Firms are under no obliga- 
tion to employ applicants whom they do not 
approve upon interview. 


The Natural Business Year 


Information furnished by the American 
Institute of Accountants was included in an 
article on the natural business year pub- 
lished in System for the month of August. 
The article reproduces data published in the 
July Bulletin indicating the closing dates of 
concerns in various industries which have 
changed from the calendar to the natural 
year in the past eighteen months. The 
article summarizes arguments in favor of the 
natural year and states that progressive 
business men throughout the country are 
beginning to realize its advantages. Fol- 
lowing are excerpts from the discussion: 


“A former president of the American Bankers 
Association has said: ‘Altogether regardless of the 
fact that receiving all the statements at one time of 
the year congests the credit department of a bank, 
the desire for the best credit information would 
make us favor permitting business houses to close 
their books at that time of the year when their 
stocks, accounts and obligations have been most 
thoroughly liquidated and when the showing of 
their profits is real. The whole financial structure 
of our country is dependent upon the most accurate 
credit information which can be secured. Next 
to the biggest element, that of character and ability 
of the personnel of any organization, is the need for 
discovering the actual financial condition of the 
organization. I can not conceive how this can be 
arrived at if statements are presented at a time un- 
favorable to business, and it might lead to a curtail- 
ment of perhaps even necessary credit to any par- 
ticular business.’ 

“From the point of view of the business man there 
seems nothing to lose and everything to gain from 
the adoption of a natural business year. If the 
books for the year are closed from 30 to 60 days after 
the period of greatest business activity, the inven- 
tory is then at its lowest level and can be taken with 
greater ease, less expense and with fewer possi- 
bilities of error than at any other time. Available at 
that time is the most accurate statement of business 
operation, and the financial position of the firm is 
more readily determinable. Moreover, because of 
the complete picture that is revealed at the end of 
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the seasonal activity, the business man can estimate 
more accurately whether he has been operating con- 
servatively or has been over-producing, and whether 
in many other respects the management has been 
wise.... 

“A survey recently completed by the American 
Institute of Accountants shows that during the 
business depression of 1930 and early 1931 a large 
number of manufacturers and wholesale and retail 
merchants awoke to a realization of the advantages 
of closing their books at the end of the twelve- 
month period that marked the natural conclusion of 
a full cycle of their activities, rather than at the end 
of the calendar year, as had been their custom 
previously. 

“In a survey of 70 typical accounting firms scat- 
tered throughout the country, about 50 per cent. 
reported changes from the calendar to the natural 
business year. One firm said: ‘For the past 
twenty years this firm has been preaching the doc- 
trine of the natural business year and trying to con- 
vert any new clients who have not departed from 
December 31. When the case is properly presented 
the client sees the advantage to be obtained for his 
general convenience and for more trustworthy com- 
parisons.’ 

“The advantages would benefit bankers. The 
work of credit departments would be distributed 
more evenly; the burden of considering all the 
year’s loans would cease to fall within a compara- 
tively short period, and the comparison of industry 
with industry would be simplified. ‘Window 
dressing,’ or the practice of arranging activities 
in order to make the balance-sheet reflect a more 
favorable situation than is natural at December 31, 
would be less prevalent... . 

‘An obstacle to the adoption of the natural fiscal 
year is the belief that the income-tax laws require 
returns to be filed as of December 31 for the calen- 
dar year, or that undue complications arise if re- 
turns are filed on a fiscal-year basis. Many business 
men do not realize that such a belief is a misconcep- 
tion of the present income-tax laws. The fact is 
that all taxpayers are privileged to keep their ac- 
counts and to report their income on the basis of a 
fiscal, instead of a calendar, year. 

“The procedure necessary to change from the 
calendar year to the natural year is extremely simple. 

“To establish the natural closing date, all that is 
necessary is to determine from a study of the 
monthly business just when the business is at its 
lowest ebb as to sales, accounts receivable, inven- 
tories, liabilities, and amend the by-laws so that the 
accounting or fiscal year will coincide with the 
natural year. A resolution should be passed by the 
stockholders to effect the change. In the case of 


new organizations there is no excuse for the adoption 
of the calendar year unless by some chance the 
natural year happens to coincide with the calendar 
year. 

“In the survey of the American Institute of Ac- 
countants already referred to, ‘inertia’ was the only 
reason discoverable in many cases for the failure 
of a company to change to a more advantageous plan 
of operation. 

“In bringing about a widespread change to ac- 
counting on the basis of a natural year, inertia is 
probably the most difficult obstacle to eliminate. 
Nothing much can be done with the man who simply 
refuses to be bothered with changing an established 
custom even when the change would be to his ad- 
vantage. The task of convincing him often devolves 
upon the accountant who conducts his audit. 

‘Naturally those who would rejoice most sincerely 
if business concerns could be converted to the busi- 
ness religion of the fiscal year would be the public 
accountants. They are the chief direct sufferers 
under the present prevailing practice. With the 
majority of their clients closing books on December 
31, the accountants experience annually a mad 
rush that taxes their physical and mental strength 
to the utmost. And indirectly the companies suffer 
in the delay in preparation of their statements in- 
cident to the physical impossibility of the auditors 
to complete the work promptly... . 

“Science declares that everyone has a blind spot. 
The natural business year has been the blind spot 
of American business, but there is indication that 
light is dawning.” 


The special committee on natural business 
year has obtained several hundred reprints 
of the System article and has mailed them 
to various trade associations under date of 
August 4th, with a covering letter which, 
in part, reads as follows: 


“Recent newspapers and magazine articles have 
called attention to the desirability of adoption of a 
natural business year by the various industries. 
The ‘natural year’ of any concern closes with the 
month in which the normal cycle of activity of that 
particular business is completed. Many business 
houses have maintained their accounts on the 
calendar-year basis, probably because the many 
advantages of the natural-year method have only 
recently been generally realized. 

“Investigations by the American Institute of 
Accountants have resulted in interesting statistics. 
It has been reported that several organizations in the 
business with which you are concerned have adopted 
a natural year most suitable for their needs. 


Bulletin of American Institute of Accountants 


“An article in System Magazine (reprint of which 
is enclosed) summarizes the advantages of a natural 
year and points out some of the erroneous argu- 
ments advanced against it. The natural business 
year has no relation to the proposed change in the 
calendar year by inclusion of a thirteenth month. 
The natural year consists merely of opening and 
closing books at the most convenient time. 

“It is suggested that this subject is worthy 
of consideration by your association. We shall be 
glad to supply further information if you have any 
questions which we can answer, in the hope that 
you will find it practicable to recommend to your 
members a uniform natural year for adoption 
throughout the industry.” 


The July Bulletin of the Institute con- 
tained a statement by John N. Eaton, chair- 
man of the credit practices committee of the 
Robert Morris Associates, explaining how 
bankers benefit by the adoption of a natural 
year by their clients. The July bulletin of 
the Robert Morris Associates published the 
same statement, and quotations from it have 
appeared in several papers, including The 
American Banker. 


Annual Meeting Dominion Association 
of Chartered Accountants 


The annual meeting of the Dominion 
Association of Chartered Accountants will 
take place at Regina, Saskatchewan, August 
18, 19, 20 and 21, 1931. The Hotel Sas- 
katchewan will be headquarters. 

Council meetings and an informal recep- 
tion to members comprise the programme 
for the first day, August 18th. The open 
session of August 19th will be followed by a 
supper dance, and on August 20th, following 
a final council meeting, a golf tournament 
will be held in the afternoon and the associa- 
tion’s annual banquet will take place in the 
evening. On the last day of the meeting a 
motor trip to Qu’ Appelle lakes has been 
planned. 

John P. Dawson, Chicago, has been ap- 
pointed by the president to represent the 
American Institute of Accountants at the 
meeting, in response to an official invitation 
of the Dominion Association. 

The American Institute of Accountants 
has invited the Dominion Association to send 
representatives to the annual meeting at 
Philadelphia next month, and has been ad- 
vised that representatives will probably be 
selected during the sessions at Regina. 
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Conda J. Ham 


Conda J. Ham, of Portland, Oregon, a 
member of the American Institute of Ac- 
countants, died on July 21, 1931, after a 
brief illness. Mr. Ham was a certified pub- 
lic accountant of Oregon and a director of 
the Oregon State Society of Certified Public 
Accountants. He established an office in 
Portland in 1922 for the practice of public 
accounting, and was in practice on his own 
account at the time of his death. 


Manitoba Accountants Hold Meeting 


The Institute of Chartered Accountants of 
Manitoba held its forty-fifth annual meeting 
on June 29th at Lower Fort Garry. Follow- 
ing the business meeting the president 
presented certificates of membership to the 
successful candidates in the recent final 
examinations and awarded prizes which 
had been won. Officers of the organization 
were elected for the ensuing year as follows: 
J. Macdonald, president; K. Drennan, vice- 
president, and F. C. Gilbert, secretary. 


English Societies Elect Officers 


H. L. H. Hill has recently been elected 
president of the Institute of Chartered 
Accountants in England and Wales, and 
Clare Smith has been elected vice-president. 

Henry Morgan and E. Cassleton Elliott 
have been re-elected president and vice- 
president, respectively, of the Society of 
Incorporated Accountants and Auditors. 


Larger Quarters for Institute of 
Chartered Accountants 


Buildings adjoining the hall of the Insti- 
tute of Chartered Accountants have recently 
been demolished and an addition to the 
Institute’s building has taken their place. 
The additional construction makes available 
several new rooms which probably will be 
devoted to meetings, examinations and lec- 
tures. 


Argentina Association of Accountants 
Elects Officers 


At the annual meeting of the Colegio de 
Doctores en Ciencias Economicas y Conta- 
dores Publicos Nacionales in Buenos Aires, 
held May 13th, the following officers and 
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directors were elected for the current year: 
president, Andrés Ronco; vice-president, 
Cecilio del Valle; secretary, Dr. Eduardo 
Rodrigues Berdier; assistant secretary, Dr. 
Jaime Mateo Pagés; treasurer, Pedro Heri- 
berto Gonzalez; assistant secretary, Juan 
B. Podest4; directors, Carlos C. Beckmann, 
Juan B. Cermesoni, Arturo Etchegoyen, 
Dr. Antonio A. Garcia Morales, Dr. José 
Poggi, Mateo D. Vodanovich, Alfredo A. 
Zoppi. 
Georgia Accountancy Bill 

A two-class accountancy bill introduced in 
the Georgia legislature under the designation 
of house bill No. 66 was tabled in the house 
August 7th. The bill apparently was 
modeled on the Michigan law, providing 
for registration of accountants in practice 
at the time of passage of the act but thence- 
forth limiting registration to holders of 
certified public accountant certificates. No 
unregistered person would have been per- 
mitted to practise accountancy. 

It is understood that the bill was drafted 
by the legislative committee of the Georgia 
State Society of Certified Public Account- 
ants. The possibility of amending certain 
provisions so as to allow credit toward pre- 
liminary requirements for employment by 
the state as an auditor or as a revenue agent 
was discussed. 


Accountants Not Required to Bid 
for School-district Engagements 
in Pennsylvania 


Accountants are mentioned among prac- 
titioners of professions who are not required 
to submit competitive bids for contracts 
with school districts of Pennsylvania to 
perform services, the value of which depends 
on scientific knowledge and personal skill. 

The subject of competitive bidding by 
professional men is discussed in a letter 
from the department of justice to the deputy 
superintendent of public instruction of 
Pennsylvania. The question to which the 
letter replies deals with the necessity of 
competitive bidding for appraisal of school 
property for insurance purposes. 

Excerpts from the letter are as follows: 


“...Property appraisals require knowledge, 
experience and skill in ascertaining and determining 
the value of labor and materials in building con- 
structions, construction costs, ascertainment and 


determination of land values as established or of Oregon. 
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conditioned by location and other circumstances, 
ascertainment and determination of sound values 
and replacement costs, and they likewise involve 
skill in analyzing and stating the component parts 
of appraisal, as well as integrity and known re- 
sponsibility. Similar qualifications are requisite 
in the ascertainment and determination of ap- 
praisal values of personal property. 

“The act of May 18, 1911, P. L. 309, in sections 
617, 706, 707 and 708, as amended, provides for 
competitive bids on construction, etc., contracts 
and purchase of supplies. There are no other 
provisions in the school code relative to awarding 
contracts. 

“Statutes requiring competitive bidding have 
been construed not to apply to contracts for services 
which depend for their value on scientific knowledge 
and personal skill, or for supplies of a peculiar 
character, depending for their value upon the 
personal skill of the manufacturer. 

“Contracts of the first class have been held to 
include services of accountants, architects, at- 
torneys, engineers, surveyors, supervising engineers, 
stenographers and tax assessors’ assistants; and 
contracts of the second class have been held to in- 
clude the purchase of fireworks and patented articles. 

“The reasons for these exceptions to the statutory 
rule are stated in II Dillon on Municipal Corpora- 
tions (Fifth Edition), sections 804 and 1203, and 
the cases there cited: Stratton v. Allegheny County, 
245 Pa. 519. 

“We are of opinion and advise that contracts 
for appraisals of property are within the class 
excepted because they require scientific knowledge 
and personal skill, whether the contract for such 
appraisal is made with an individual or with a 
corporation incorporated to furnish such service...” 


Scottish Accountant Honored 


The University of Edinburgh has con- 
ferred the degree of doctor of laws on the 
Right Honorable Sir Thomas Barnby, 
chartered accountant, Lord Provost of the 
city of Edinburgh. 


State Boards of Accountancy 


DELAWARE 

Governor Buck of Delaware recently re- 
appointed Joseph L. Pyle a member of the 
state board of accountancy for a term of 
three years. 

OREGON 

John Y. Richardson has been appointed 

a member of the state board of accountancy 
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California Building and Loan Act 


An act to regulate building and loan 
associations in the state of California was 
approved by the governor May 5, 1931. 
Among the provisions of the law is one which 
requires annual audit of each association by 
public accountants approved by the building 
and loan commissioner. 

Article X authorizes the commissioner to 
establish a uniform fiscal year for all associa- 
tions and to prescribe uniform classifica- 
tions of accounts. The general method of 
keeping accounts and records and of appor- 
tioning profits and losses is outlined in the 
statute. Building and loan associations are 
required to submit full reports of financial 
condition within thirty days following the 
close of the fiscal year. A false statement 
wilfully made in such a report shall be 
perjury, according to the statute. Section 
10.05 of Article X, which deals with the 
annual audit, reads as follows: 


“Annual audit by public accountant. Each 
association, at least once in each year, shall cause 
its books and accounts to be audited at its own ex- 
pense by a certified or other public accountant or 
firm of certified or other public accountants se- 
lected by such association and approved by the com- 
missioner, and shall furnish to the commissioner 
annually within ninety days after the end of its 
fiscal year two signed copies of the report of such 
public accountant or accountants showing the 
result of such audit and including a balance-sheet of 
such association at the end of such preceding fiscal 
year and a statement of the income and expenses of 
such association during such preceding fiscal year, 
which balance-sheet and statement of income and 
expenses shall be certified by such public accountant 
or accountants. The commissioner shall have power 
to prescribe the scope of such audit, and to require 
such accountant or accountants to furnish him with 
information additional to that contained in the re- 
port of such audit. A copy of each report furnished 
to the commissioner pursuant to this section shall be 
kept at each office of the commissioner, and shall be 
open to examination by any investor of the associa- 
tion in question, subject to such reasonable regula- 
tions as the commissioner may prescribe. The 
audit required by this section shall be additional 
to, and shall not be in substitution for, the examina- 
tion of associations by the commissioner or his 
deputies or examiners required by section 13.06 
of this act.” 


The act also authorizes the commissioner 


to require distribution of financial state- 
ments to investors. 
The entire act occupies 77 printed pages. 


Virginia Counties to Have Uniform 
Accounting System 


The Virginia state auditing committee, 
at a meeting at Richmond, July 19th, 
adopted a resolution empowering the state 
auditor to install a uniform accounting 
system in the treasurer’s office and in the 
counties of Virginia. 

T. Coleman Andrews, a certified public 
accountant who was recently called from 
public practice to the office of state auditor, 
has prepared the uniform system of accounts 
which has already been adopted. The 
resolution empowering its installation is as 
follows: 


“Resolved, That the state auditor of public 
accounts be and is hereby authorized to employ 
such accountant or accountants as in his judgment 
shall be necessary to the execution of the duties 
of the undersigned committee. 

“Resolved, further, that the state comptroller 
be and is hereby directed to pay such sums for the 
services and expenses of the aforesaid accountant 
or accountants as shall be from time to time re- 
quested by the state auditor of public accounts, 
acting in his capacity as auditor of the undersigned 
committee.” 


Accountants’ Fees in Receivership 
Cases 


At recent hearings at Newark, New Jersey, 
in the receivership of Bankshares Corpora- 
tion the vice-chancellor declared that com- 
pensation to accountants should be based on 
work actually done and should not be 
treated as fees to receiver and counsel. 
Counsel for the receiver had suggested that 
the fees requested by two accounting firms 
which had been employed in the case be 
materially reduced. After listening to ex- 
planations of the basis on which the fees had 
been computed, the court allowed the full 
sum asked by each accounting firm. 


Coéperation with Bankers 


The directors of the Robert Morris Associ- 
ates adopted on June 29th a declaration 
expressing appreciation of the service 
rendered by Harvey E. Whitney, as chair- 
man of the committee on codperation with 
public accountants. 
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In a personal note attached to a recent 
report of that committee (reprinted in the 
Institute Bulletin for July) Mr. Whitney 
reluctantly stated the necessity of his with- 
drawal from office. 

The text of the declaration of the directors 
of the Robert Morris Associates is as follows: 


“The directors of the Robert Morris Associates, 
in annual meeting assembled, have reluctantly 
accepted the resignation of Harvey E. Whitney 
as chairman of the committee on coéperation with 
public accountants. As we review the years in 
which he has so faithfully served not alone the 
associates as an organization but every individual 
member thereof, we can trace in the results he 
has accomplished an ever-improving relationship 
between accountants and bank credit men, a finer 
understanding of their respective responsibilities 
and a constant bettering of accountancy methods. 
We can not, therefore, let the occasion pass with a 
formal resolution of acceptance, but rather we 
would try to express in these ordinary words the 
sincere appreciation of every member of our organi- 
zation, knowing that his real compensation will 
be in the knowledge of a good job well done.” 

Philip F. Gray, vice-president of the 
Irving Trust Company, New York, has been 
appointed as Mr. Whitney’s successor as 
chairman of the committee. Chairmen of 
local chapter committees on coéperation with 
accountants will constitute the national 
committee. 


Press Advocates State Audit 


The Birmingham News for July 26th 
criticizes the legislature for failure in a recent 
bill to authorize a fact-finding commission 
to provide for a thorough audit and survey of 
state affairs by independent certified public 
accountants and business engineers, as 
recommended by the Birmingham chamber 
of commerce, the Alabama bankers’ associa- 
tion and a large section of the public. 


Audits of Listed Companies 


A semi-monthly bulletin of a New York 
brokerage firm quotes from a recent address 
by the president of the New York stock 
exchange a statement referring to inde- 
pendent audits. The statement was pub- 
lished in the Institute Bulletin for May, 1931. 

The brokers’ bulletin, in commenting on 
this statement, lists a schedule of 45 repre- 
sentative companies which provide only one 
complete annual report. The statements of 
15 of the companies listed were not certified 


by independent auditors. The bulletin says 
that non-appearance of an auditor’s certifi- 
cate may be testimony of adequacy of 
company’s internal auditing procedure, or 
reliance on financial and credit strength, but 
on the other hand inference may be drawn 
that management prefers not to disclose too 
much of its affairs for competitive reasons. 


Law Practice by Banks 


In view of attempts in at least two states 
during recent sessions of the legislatures to 
enact statutes prohibiting the rendering of 
any legal service by persons not admitted to 
the bar, the following editorial from the New 
York Sun may be of interest. Accountants 
have resisted attempts at legislation of this 
kind in so far as it would interfere with their 
normal activities in rendering accounting 
service, particularly in tax matters. The 
text of the editorial is as follows: 


“A Chicago bank which, according to the finding 
of the supreme court of Illinois, transacted for 
customers almost every form of legal business 
except the handling of divorce cases, has been 
judged in contempt for engaging in the practice 
of law. The proceeding against the bank was 
brought by the Illinois state bar association and 
the Chicago bar association. Evidence was given 
that the officers of the bank conducted drives for 
new customers and gave prizes to employees for 
procuring persons who employed the bank to draw 
their wills or other legal documents and to name 
the bank as executor or trustee. 

“It appeared that the bank handled about 200 
estates annually in the probate court. Through 
its legal department it conducted foreclosure pro- 
ceedings. One of its lawyers who received an 
annual salary drafted wills and attended to the 
execution of them. Another handled the legal 
details of real estate transactions by the bank’s 
customers, examining titles, recording deeds and 
mortgages and conducting the negotiations between 
principals. For all these services the bank col- 
lected the usual attorney’s fees. It refused to 
produce books showing the sums received for the 
exercise of these various activities. The order of 
the court enjoins the bank from continuing these 
practices.” 


The Value of Accountancy 


The North Pacific Banker for July, 1931, 
contains an article which describes a recent 
meeting of certified public accountants at 
Portland. The writer states that he was 
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impressed by the many complicated and 
important phases of accountancy discussed 
at the meeting and continues, in part: 


“Accountancy is not wholly a record-making 
and record-reviewing process, as many believe. 
While records are indispensable, nevertheless the 
accountant goes beyond these records and concerns 
himself more largely with giving as accurate a 
picture of actual business operations as possible. 
This calls for a constant revision of methods and 
analysis of business processes. The accountant, 
therefore, is in reality an advisor to business: his 
services are indispensable in formulating operating 
and financial budgets, and bringing about economy 
and efficiency in the onward march of production 
and distribution.... The accountant occupies as 
intimate a relation to his client as does a doctor 
or lawyer. The accountant expects his client to 
reveal to him all details of his operations. Ob- 
viously, these may not all be finally published in 
the form of a statement to the public; nevertheless, 
the accountant insists upon having a clear and 
unobstructed view of the business. The high type 
of accountant will not undertake to serve a client 
on any other basis because he knows that in too 
many cases the accountant’s certificate is desired 
only for publicity purposes to hoodwink bankers 
and investors. But with a relation of complete 
confidence prevailing, outsiders may rely com- 
pletely upon the accountant’s findings. Moreover, 
the accountant is better able to furnish that in- 
telligent advice on business methods that is a part 
of his obligation. 

“About seven states recognize this relation of 
confidence between a client and his accountant 
through statutes which declare such relations 
privileged communications and therefore not to 
be disturbed even by court process.” 


Constructive Bank Audits 


In reply to an inquiry as to the value to a 
national bank of an examination by a 
certified public accountant the United States 
Investor for July 25th publishes an answer to 
the effect that such an examination could 
benefit any national bank. ‘It should give 
a better knowledge as to the soundness of 


the bank and it should be a factor in produc- 
ing larger income,” the answer says. ‘‘Per- 
sonally, we have been tremendously im- 
pressed by a report made a few days ago to 
the New York bankers’ convention by its 
own committee on bank costs.” 

“They told of a bank whose accounts were 
analyzed for the first time in 1929 and which 
in 1930 had derived the benefits from lessons 
learned in the analysis. The bank had 
$710,000 of capital, surplus and undivided 
profits, $1,865,000 of commercial deposits, 
$2,470,000 of special interest deposits. With 
substantially no change in size and in the 
face of a constantly decreasing rate of 
income on invested funds in 1930, the bank 
increased its net operating profit from $34,- 
030 in 1929, to $79,190 in 1930. This was 
accomplished by better handling of invest- 
ments, a better plan for handling small 
notes, a better basis of computing interest on 
special interest accounts, the introduction of 
fair service charges, and the handling of 
items more efficiently in the bookkeeping 
department. 

“Of course, it is essential that the ac- 
countant making the examination shall have 
had much experience in the examination of 
other banks. An accountant who has ex- 
amined industrial concerns or public utility 
companies for the most part can hardly 
suggest ways of increasing the income of the 
bank. On the other hand, an accountant 
who has been examining many banks can 
bring to you his knowledge, not only of 
methods by which other banks are increasing 
their income, but the details by which such 
other departments can be set up in business.”’ 


Accounting for Ice Cream Manufac- 
turers 


Two booklets entitled ‘The accounting 
bureau” and “Uniform method of account- 
ing’ have recently been prepared by the 
accounting bureau of the International 
Association of Ice Cream Manufacturers for 
distribution. 


Announcement has been made that owing 
to the recent death of William Dillon the 
firm of William Dillon & Son, 131 State 
street, Boston, has been dissolved. The 
practice of the firm will be continued by 
Schuyler Dillon under the same firm name 
and at the same address. 
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Herbert Hess & Co., New York, have 
announced the removal of their offices to 
80 John street. 


Price, Waterhouse & Co. have announced 
the opening of an office at Alterwall 32, 
Hamburg 11, Germany. 
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NEWS OF LOCAL SOCIETIES 


Arkansas Society of Certified Public 
Accountants 


Reorganization of the Arkansas Society of 
Certified Public Accountants, which was 
mentioned in the Bulletin for July, was 
completed at a meeting of the society held 
July 24th. Monthly meetings will be held 
hereafter. 

Directors of the society have been elected 
as follows: E. L. Gaunt, H. W. Hennegin, 
F. J. Venner, R. E. Chase and C. H. Kinard. 
An admission committee, composed of R. E. 
Chase, F. L. Eaton and L. B. Croft, and a 
legislation committee, composed of H. W. 
Hennegin, E. S. Reinberger and C. H. 
Kinard, were appointed recently. The con- 
stitution and by-laws, which were adopted 
when the organization was formed in 1916, 
were resumed after a few minor amendments 
had been made. 


Missouri Society of Certified Public 
Accountants 


ST. LOUIS CHAPTER 


At the annual meeting of the St. Louis 
chapter of the Missouri Society of Certified 
Public Accountants held May 29, 1931, the 
following officers of the chapter were elected 
for the ensuing year: president, L. J. Muren; 
vice-president, P. W. Murdock; second vice- 


president, T. F. Leonard; secretary, C. R. 
English; treasurer, W. A. Helm. 


Ohio Society of Certified Public 
Accountants 


The fall meeting of the Ohio Society of 
Certified Public Accountants will be held at 
the Miami Valley golf club, Dayton, Septem- 
ber 25 and 26, 1931. The tentative pro- 
gramme for the meeting includes a golf 
tournament Friday afternoon and Saturday 
morning. For those not interested in the 
sport other entertainment will be planned. 
After a banquet Friday evening and lunch- 
eon Saturday afternoon technical sessions 
will be held. 


South Bend Accountants Organize 
Association 


At a meeting of accountants practising in 
South Bend, Indiana, held June 25th, an 
organization to be known as Professional 
Accountants’ Association was formed. 
Officers and directors were elected as follows: 
president, J. R. Wharton; vice-president, 
Howard L. Chambers; secretary-treasurer, 
Floyd L. Welter; directors, R. B. Agler and 
M. T. Cummings. Membership in the 
association will be open to all accountants 
practising in northern Indiana and southern 
Michigan. 


EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants: 


No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac- 
countant. Now in Chicago. Salary open. 

No. 69A—Associate, American Institute of Account- 
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600. 

No. 86A—Member, American Institute of Account- 
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private con- 
cern. Salary open. Will go anywhere. 
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No. 154A—Member, American Institute of Account- 
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000. 

No. 171A—Member, American Institute of Ac- 
countants. Age 33. Has had about seven 
years’ experience in public accounting. Would 
like position in New York. Salary $60 a week. 

No. 223A—Associate, American Institute of Ac- 
countants. Certified public accountant of Massa- 
chusetts. Age38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open. 

No. 330A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary $5,000. 

No. 343A—Member, American Institute of Ac- 
countants. Certified public accountant. About 
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20 years’ public accounting experience. Wants 
position in eastern part of the United States. 
Now in California. Salary about $5,000. 

No. 377A—Member, American Institute of Ac- 
countants, and a certified public accountant. 
Age 45, with 15 years’ experience with public 
accounting firm and on own account. Salary 
open. Would like position in New York. 

No. 401A—Member, American Institute of Account- 
ants. Many years’ experience in public account- 
ing. Capable of taking charge of office. Salary 
$4,000. 

No. 403A—Member, American Institute of Account- 
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open. 

No. 428A—Associate, American Institute of Ac- 
countants. Several years’ public accounting 
experience. Residing in Iowa. Would prefer 
position in Minneapolis or St. Paul, but is willing 
to go anywhere. Salary open. 

No. 430A—Member, American Institute of Ac- 
countants. Certified publicaccountant. Six years’ 
experience with public accountants. Salary open. 

No. 487A—Member, American Institute of Ac- 
countants. About thirty years’ experience in 
public accounting. Speaks and reads Spanish. 
Residing in New York. Willing to travel. 
Salary $350 a month. 

No. 489A—Member, American Institute of Ac- 
countants. Certified public accountant. Nine- 
teen years’ public accounting experience. Desires 
position in New York. Salary open. 

No. 440A—Member, American Institute of Ac- 


countants. Certified public accountant. De- 
sires partnership in public accounting firm or 
would be interested in industrial management. 
At present residing in New York. 

No. 61A—Senior accountant. Certified public ac- 
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000. 

No. 71A—Senior accountant. Age 32. Certified 
public accountant. About 10 years’ public ac- 
counting experience. Desires position in New 
York. No objection to travel. Salary open. 

No. 46A—Senior accountant. Twelve years’ public 
accounting experience. Prefers position in New 
York. Salary $40 a week. 

No. 1389A—Senior accountant. About 15 years’ ex- 
perience in public accounting. Salary $3,600. 
Desires position in New York. 

No. 253A—Senior accountant. Five years’ public 
accounting experience. Age 37. Residing in 
Tennessee. Desires position in northern city. 
Salary $250 a month. 

No. 325A—Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in- 
terested in position in any city. Salary open. 

No. 418A—Senior accountant. Age 39. Ten 
years’ experience in public accounting. Wishes 
position in New York. Salary $60 a week. No 
objection to travel. 

No. 421A—Senior accountant. Certified public 
accountant. Age 32. Over ten years’ experience 
in public accounting. Desires position in New 
York or New England. Salary open. 


HERE AND THERE 


A. Bowman has been reappointed a mem- 
ber of the committee on commercial law and 
the committee on federal trade commission 
and anti-trust laws of the Merchants’ 
Association of New York. 


Wayne Kendrick has elected 
treasurer of the Rotary club of the city of 
Washington. 


Eustace LeMaster delivered an address 
entitled ‘‘Analysis of financial statements” 
before a meeting of the Spokane Credit 
Men’s Association held July 3rd. 


Walter K. Mitchell, Los Angeles, recently 
prepared a paper on elements of budget 
accounting for small cities, for the use of 


the school of citizenship and public ad- 
ministration of the University of Southern 
California. 


Joseph L. Pyle, of Wilmington, Delaware, 
has been appointed a member of the finance 
cominittee of the National Society of Sons 
of American Revolution. 


Herbert G. Stockwell, Philadelphia, is 
author of a book entitled Where Are the Dead 
Now? which appeared in June. 


Leon E. Williams and Harris F. Mires 
announce the formation of a partnership 
under the firm name of Mires & Williams, 
with offices in the American Security build- 
ing, Washington, D. C. 
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